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Refinance now while interest rates are low
With interest rates near historic

lows, thewinter of 2020 is a great
time to refinance yourmortgage.

Aftermaking three rate cuts
in 2019, the Federal Reserve has
returned to an era of artificially low
interest rates. This is goodnews for
buyers and anyonewho is carrying
amortgage of any significance that’s
considering refinancing.

Interest rates have been kept artifi-
cially low almost continuously after
coming out of theGreatRecession.
This has primarily been an effort
by the Federal Reserve to prop up
the economy on the domestic front
alongwithmaintaining liquidity in
the system.

But it seems like a bit of a paradox
to have historically low interest rates
when you have a strong growing
economy. Wewon’t debate the pros
and cons of the Federal funds rate,
that’s something for the economists.
But there are side effects to keeping
interest rates artificially low.

In aworldwhere conservative
investors seek yield, anyonewith
certificates of deposits or other fixed
income securities has been hurt

because they have seen a precipi-
tous decline in their passive income
stream. So,while homeowners
and buyers have benefited from
depressed interest rate levels, anyone
depending on bonds, CDs or other
types of fixed income instruments
has taken a tremendous hit on their
ability to spend and consume.

As of this writing, interest rates at
themajor banks for a 30-year fixed-
rate conforming loan are around
3.5%and interest rates for a 15 year
fixed-rate conforming loan have
been hovering in the range of 2.75%.
The interest rate for any particular
property and the costs associated
with refinancingwill depend on your

credit rating and other factors that
the lender deemswill have an effect
on your ability to repay.

Even thoughmortgage interest
rates have bounced around some-
what in the past year they are still
very close to historical lows.We are
certainly a far cry from the cycle in
the 1980swhen interest rateswere
14%or even higher. At this point in
time, interest rates are not a barrier
to the vastmajority of peoplewho
wish to qualify for amortgage. The
bigger issue is saving until you have
a large enough downpayment to

qualify for conventional financing.
Many homeowners got into

trouble during the real estate boom
in the last decadewhen they refi-
nanced their properties and pulled
out excess cash to use as spending
money. It’s one thing to use the cash
to do remodeling, build an addition
or do other improvements thatwill
raise the value of your property. But
treating the equity in your home as
anATMandblowing the cash on an
exotic vacation or some other dis-
cretionary expensewill likely cause
financial pain somewhere down the

road.
It’s a number crunching exercise to

determinewhether or not refinanc-
ingwill have a positive economic
benefit for your personal situation. If
you are planning on staying in your
property five years or longer, you’ll
normally benefit from refinancing
if the interest rate you get is at least
one half percentage point lower than
you are currently paying.

If you plan tomovewithin the
next 2 to 5 years, refinancingmay
ormay not have positive financial
benefits depending on your current
interest rate,monthly payment and
any costs associatedwith the new
loan. These costs could include
appraisal, document fees, origina-
tion fee, points and other expenses
charged by the lending institution.
It is critical that all of these fees be
calculated as part of your cash flow
expenditures over the next 2 to 5
yearswhendeterminingwhether or
not refinancingmakes sense for you.

DonKanare is the founder andSa-
brinaBelleci is the owner andbroker
ofRE/MAXNorthLake in Incline.

DonKanare &
SabrinaBelleci
Special to the Tribune

WEEKLY REAL ESTATE UPDATE
Statistics gathered from the Incline Village Multiple Listing Service

Houses Condos PUDs
For Sale 80 41 14
Under $1 million 11 20 7
Median Price For Sale $1,999,995 $1,190,000
$940,000
YTD Sales 2020 16 13 3
YTD Sales 2019 12 16 6
New Listings 6
In Escrow 9
Closed Escrow 17
Range in Escrow $385,000 - $1,612,500
These statistics are based on information from the Incline Village Board of
Realtors or its MLS as of Feb. 2, 2020.

Affordable features to consider when revamping kitchen

Kitchens are popular gath-
ering spots in many homes.
That popularity is reflected in
various ways, including how
many homeowners choose to
remodel their kitchens.

A 2019 report from the
home renovation and design
resource Houzz found that
kitchens were the most popu-
lar room to renovate in 2018.
Homeowners should know

Houzz report also indicated
that spending on kitchen
remodels increased by 27
percent in 2018.

Homeowners concerned
by the cost of remodeling a
kitchen should know that
there are ways to give kitch-
ens a whole new feel without
breaking the bank.

APPLIANCES
Consumer Reports notes

that luxury home buyers

expect high-end features,
including professional ranges
and built-in refrigerators
that match the surround-
ing cabinetry. However,
many mainstream brands
offer “faux pro” features that
can equal more expensive
alternatives. Consumer Re-
ports even notes that many
budget-friendly faux pro
appliances outperformed
their high-end counterparts
in terms of reliability.

COUNTERTOPS
Countertops tend to cap-

ture the eye’s attention when
walking into a kitchen. Out-
dated and/or damaged coun-
tertops grab that attention
for all the wrong reasons,
while updated countertops
made from today’s most
popular materials provide
that wow factor homeowners
seek. If granite is a must-
have, Consumer Reports
notes that homeowners can

save substantial amounts of
money by choosing granite
from remnants at the stone
yard. If marble is your ideal
countertop, save money by
choosing a domestic product
as opposed to one imported
from overseas.

CABINETS
Custom-built cabinets

may be a dream, but they
tend to be a very expensive
one. Consumer Reports

notes that such cabinets
can cost tens of thousands
of dollars. If that estimate
would bust your budget, ex-
amine the current layout of
the existing cabinets. If the
layout is fine but the cabi-
nets need work, you can give
them a whole new look by
refinishing them. If the cabi-
nets must go, stock units or
semi-custom cabinets can
provide a new look without
busting the budget.

Metro Creative

INCOME & LAND LISTINGS
Mary’s Alterations Business
Well established, great lease. $60,000

Half Acre Commercial/
Mixed Use Parcel
Site assessment & city building
department details in file. Flat
area with few trees. city may have
floor area available, depending on
planned use. $289,000

PRIME LOCATION @ stoplight of Al Tahoe Blvd. & Hwy 50; Modern Passive
Solar Commercial Building w/6 suites/4 baths, 2 lobby’s & storage rooms.
Owners may finance qualified Buyer. Call Davey for pricing. BROKER/OWNER/REALTOR

TAHOE ISLAND PARK#4 Steps to School Bus Stop,
Meadow & River,, Access to Tahoe Keys Beach & Pier.
Remodel started & Buyers can finish to their taste.
Two good sized bedrooms & large Master Bedroom/
Bath; & Guest Bath. Roof is good; newer double pane
windows, Heated Double Garage w/Auto opener.

REDUCED TO $392,000 FEATURED LISTING

“OLD TAHOE” UPDATED IN SOUGHT-AFTER AL TAHOE ON
1/4 ACRE LOT. TWO BEDROOMS + LARGE LOFT, 2 BATHS,
GARAGE. $577,000

Condo #74 @ 489 TAHOE KEYS BOULEVARD. ON THE
WATER at Tahoe Keys with Mountain & Water views.
FULLY FURNISHED; just bring your toothbrush & groceries!
INCLUDED is a DELUXE CABIN CRUISER BOAT & Trailer,
Boat Slip, Deluxe Vintage Vehicle, a motorcycle, bicycles
& More! Please call Davey for details on furnishings and an
appointment to view. $555,000

OPEN HOUSE 953 BIGLER AVE.
SAT. 11AM - 3PM

Half Acre
Commercial Land/
Mixed Use Parcel
Call Davey for details.

$289,000
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